TRADE SECRETS &
CONFIDENTIAL
INFORMATION



WHAT IS A TRADE SECRET ?

® any formula, pattern, device or
complilation of information which Is
used 1n one’s business, and which
gives him an opportunity to obtain an
advantage over competitors who do
not know It or use It.



ANOTHER DEFNITION

Information, including a formula, pattern,
compilation, program, device, method, technigue
or process that: (1) derives independent economic
value, actual or potential, from not being generally
known to, and not being readily ascertainable by

proper means by other persons who can obtain
economic value from its disclosure or use, and (i)

is the subject of efforts that are reasonable under
the circumstances to maintain Its secrecy.




the extent to wnichn the Intormation IS
known outsidQRY TilpRder’s business;

the extent to which the information is
known by employees and others involved In
the business;

the extent of the measures taken to guard
the secrecy of the information;

the value of the information to the business
and Its competitors;

the amount of effort exerted in developing
the information; and

the ease or difficulty with which the
Information could be properly acquired or
duplicated by others.




Fersonal
Skill Generally

nown

Trade [Secrets

Technical Business
Information Information

Readily Ascertainable




IP decision tree

e
Method [Q Pl [CoREEE R CRadesscwt )

*. | — . |
. - "ol

LAVRS OwWnior ' No ona owns Froviced
sxciusive nghils xS nghils protechon by
UG‘SCHD[IO!’I 10 IBchnokogy 10 I=chnokogy hading

technology

U
— ————————————————————
. - = 4
l »
. '

) Lranier Keaps
INNer CAaner can
CAENUSE 0= Owrs

and oanse from using
lochnoiogy  ecihnoicgy

Benalits Complimants exciusive rghts
pDalenls Lecausa no one
Socks by KSeping 00 knows th
SVEryOns OATMY'S secretl This candl
Tom F'“'b.'.‘. Dé usasdwilt
exclusive e ondy echinoiogy thal
pabort cciusive Aan 00 revarse
NS ON pewrbion of an SOOgMearad as
1= l'””"')'u' Fysonhon canl b= "" .'*"‘ el




W »
- : -~
- e A W C—

SIRPSON 4 SOM,

T N Y A
Ltal -
it N AN AN

\

|
A 2N

AL NG

CONFECTIONER.
iy -

. VALL RORRTYT,

FHARMACIST,

, » »
B e

.

bobrnye bin gy
raste s and =

%
(3.
\ B
A
}
%5

3 -~ 1 -‘t\ ~
Aache & Eszhau
AT SODA FOUNTAINS.




B Y o — S am

&0 Drugs = FDA Drug Inform B view-sourceswww.fda.gov

C f [0 view-sourcewww.fda.gov/Drugs/ucm153379.htm

("] Mew Tab [ ] Roses and nursery [ Sanskrit [ Writers and writing [~ Security [ 7] Other bookmarks
valign="top" align="center"><iframe widt | iame 90f36 | A W | M| *
height="250" frameborder="0" title="Division oI Drug
Information Widget" marginheight="0"
src="http://www.accessdata.fda.gov/scripts/widgets/ddi widget.h
tml" marginwidth="0"></iframe><br /> <br />
&nbsp;</td> </tr> <tr> <td
valign="top" align="left" class="source code">&lt;iframe
src=&gquot;http://www.accessdata.fda.gov/scripts/widgets/ddi wid
get.html&gquot; width=&quot;1l8Z2px&quot; height=&quot;250px&quot;
frameborder=&quot; 0O&quot; marginwidth=&quot;0O0&guot;
marginheight=&quot;0O&quot; scrolling=&quot;no&quot;
title=&quot;FDA/Division of Drug Information
Widget&quot; &gt; &lt; /iframe&gt;</td> </tr> <tr>
<td height="10" colspan="2"><hr title="Beginning of Drug Safety
ITnformation Widget"™ /> <br />
&nbsp;</td> </tr> <tr> <td
valign="top" align="center"><iframe width="182" scrolling="no"
height="235" frameborder="0" title="Drug Safety Information
Widget" marginheight="0"
src="http://www.accessdata.fda.gov/scripts/widgets/widget drug
safety information.htm" marginwidth="0"></iframe><br /

i . - ! R o R - -
o




— Cotebnating 60 Voans of —
THE COLONEL'S SECRET RECIPE







I * Veterans Affairs Anciens Combattants
‘ Canada Canada

HEALTH IDENTIFICATION CARD
Name:

Client Number:

Program_1 ,2_3,4,5_6.7_8,9 .10,11‘12;1314
Group

VIP | Client Info.: 1-866-522-2122
‘ BLUE CROSS Canad'fl'




Lol connection

Ii 'B _lient sends

certificate and
o evidence
'B Client

" ACross Netvwar | .
Fetrievyes

FI I i"1"'3|.1' [ | 4 F' L
create eyl |:| enCE
(digital siznature).

Web
server

'B SEFYEN LISes

certificate and

evidence to

authenticate

the user's identity.

'B Server
authorires

access for

authenticated

identity.







Classified /(SECRET

KVMISwitch/  Thin Client Infrastructure

Commutateur  with VPN/ classifiee [SECRET Type 1

Clien[ Iéqel' llr_vp‘.n;r.-.:-mc
" I)r:w:n-

avec RVP ‘, Dispos

cryptog dr’ll']

Depa "")"’II‘II
Enclave/A
Faxtaneur
de Irr iave

“SI'"’ minis

and Keyboard,‘ Infrastructure

Moniteur, souris non classifige

et clavier Applications

e Server/Serveur i
Operations Zone/ flanaibaationg Security ‘Zom?l‘
7 de travall appiicatons Zone de securite
one ae trava (Exchanges)

I
I
I
Monitor, Mouse Unclassified :
I
I
|

I
|
|
|
|
|
|
|
|
|
|
|




Trade secrets are formulas, practices, and designs that are central to a firm’s business and that remain unknown to competitors. Everyone
loves a good mystery, so it is no surprise that legends have arisen around some trade secrets. Some examples and key issues surrounding

trade secrets are illustrated below.

Low-end fast food chain Long John Silver’s
considers its “crumblies” (small bits of fried
batter) to be a trade secret, but would
anyone really want to solve the mystery?

In 2006, Pepsi was
offered a chance to
buy a stolen copy
of Coca-Cola’s
secret recipe. An
FBI sting was
created and the
thieves were
arrested.

WD-40 was developed to repel water and prevent
corrosion, but it was later found to have over two
thousand uses. Creating WD-40 took a lot of work: the
product’s unusual name stands for “Water
Displacement, 40th attempt.” Despite being created in
1953, the formula for making WD-40 remains unknown
outside the company that sells it.

FarmVille creator Zynga alleged in a lawsuit
that Disney had lured away Zynga employees
to work for Disney and then urged the
employees to turn over a secret“playbook”
that described Zynga’s strategy. The case was
settled out of court in late 2010.

In a 1995 episode of the hit comedy Seinfeld, a very
successful but mean-spirited restaurateur nicknamed
the “Soup Nazi” saw his business collapse when his
secret recipes were revealed to customers. Individuals
could now make delicious soups at home rather than
endure the Soup Nazi's verbal abuse when buying
soup.




® MISAPPROPRIATION OF TRADE
SECRETS:

® the existence of a trade secret:

® the trade secret was acquired through
through improper means;

® the trade secret was used or disclosed without the
owner’s authorizatioql;_ and
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